
τtfE DIPΣNUXHG lORF.J:GN EXCRλNGE 

cro:srs ΙΝ GR rcz 

'1'h8 Greek Junta :l.a conatantly :Ι.e•uinc of'f':l.c1.a.l aon.ounc.-.nta :1.n 

aupport o:t' :l.ta cont.,t:l.on that the Greek econoay :l.a thr:l.v:Ι.nc :l.n a.11 

:l.ta aectora . :In h.ct , they cla.:ι... that :l.t :l.a do:Ι.Dc f'ar better than at 

any othor t:ι..e :l.n the pa.ιt , IU1d. they &'Ο ao t'ar - to -••rt 'tbat :l.t 

bae bec-. a prototype to be anv:l.ed. by eccmoιύ.cal.ly f'ar -re advancect 

countr:l.aa . 11Ua dracla baa been ach:l.eνed. :1.n juat ona year , wh:l.ch 

:l.e a tnιly ~ble record , but apparently ona vell ν::Ι.th1n tha 

acope o:t' tha preaent "Goνernιιιent" . 

:In ep:l. te o:t' theao o:t't':l.o:l.al. clΔ:I.Jσa , howeνer , tha econoιay ot' tho 

country :l.a :l.n 4:1.ro atrιι:l.ta. 'lbe t'oro:l.sn ezchanfre cr.taAa :l.e :Ι.αιι:Ι.neιιt , 

and. in a r- ιaonthe tha Junta ν::l.ll have to f'aca a ιιιοοt unpleaaant 

a.ituat.to.n , anc1 one ent:l.rely or the.tr ονn 88Jd.n6 o 'I'ha atr:l.d8Dt o:t':t':l.c:l.al. 

announo811ente that epeak of' etab:Ι.Uty , proρ-eee , a heal.thy bιι.lance 

ot' pay88nte , and. tha euch.J.:I.ke, are -r• νorde and ν:l.ehf\ιl th:l..nJd.nc 
0 

νh:l.le tbe cr:l.e:l.a :l.n the f'ore:Ι.cn exc:h.anp reaU'"t'ea :Ι.ο baeed on a 

body of' unaneverablo f':l.guroe. 

:In the :t':l.r8t f'our •ontha of' 1968 , the • of':t':l.c:l.al." f'oret.ot excJιaoce 

reaarτee hava d.ropped by ~5. 4 .U.UJ.ODS . 1he real. f'all , ιu...var , 

.-ounta to J36 . 6 ιd..ll:l.one a:Ι.nce ..,. mιet al.eo take :l.nto account tha 

Jll . 4 ai.ll:l.ona :l.n cold eoνare:l.ριe , t.h ..,.re trane:t'erred f'rC8 the 

i ~pec:l.al. sold eOYereicn raeerva • :l.n order to pad. tha of'ttci&l reearνee . 
Ί'b8 of'f':l.cJ.al.ly J.aaued f':Ι.ι:urea on tlte )Oth Apr:l.l 1 968 , juat one 

τ..r af'ter the coup , abow th.at the total. off:l.c:l.al axob.aD.ce reaarvoa 

etand. at $235 . 7 a:l.ll.:Ι.one coapared. ν:l.th the ,ιz40 . 3 •:Ι.ll:l.ona on tha 

)Oth Apr:l.l 1.967 . On daa"r :l.nνoat:l.gat:Ι.on, tha drop :l.n tha reaervee 

:l.a revoal.ed. to ba not αιarely one of' 84 . 6 ιιιJ.ll:l.ona, but ,ι6ι . 6 .:ι.tl:l.oΩ8 , 

bocauae t.ha ,ι47 ύll:l.on drop :l.n the epec:l.al. sol.d aoνare:l.gn reaerve 

end tha .. 1.0 ύll:l.on drop .in the f'ore:l.cn axcbanεe reaerva of' the ο~ 

ero:l.al banka , JIIU8t ba 'taken :l.nto cona.idorat:Ι.on . Suob a sraν• aetbaok 

baa naver bef'ore been recorded :l.n Greeco . 



In n.., ot 'the aboYe , 'th8 i.Deτ.i'tab~e queat.ion art.aea ι ror exact~τ 

hoW ~ona can 1;he country 1 a reae:rνea autt"!.ce , part.icul.ar~τ . .. ia 

we~~ .. known , a aubatabtial. part ot th- .ia not f'ree~y ava.i~~e? 

I' ~"!ίιm Eoch!nιr• R!!trνoo 
Go~d - co~d aovereiιριa 

roreiρ1 E:ιtcb8ιιce 

)014/ ' 68 .in mfllion doHart 

~,a . ~ 

...2Ζ.§ 

Ot' 'th.e above "to"taJ. "the rσ~~odnc •~ are f'roaen .. a reaul "t ot 

ex.iatinc ob~i~t.ione (c•~~ateral. "to ~oana etc) and. are , theretore , 

Loan rro. the Σuropean Monetary Fund. )0 . 0 

'lb.e •GaJ.anJ.a• credi ta ( June ~968) J2a2 

'l'bua tbe f'ree fΌre1p exctιaιιce reaarνea ιuaount to onl.y Jt~)O . 7 a.i~~.iona 

At a coJWerνat.ive eet.ι-te , the det.ic.it 1D tbe baJ.ance ot pay88nta 

1n ~968 ν1.~~ approach j~OO ail.~.iona , and even th.ia onl.y UDd.er the 

::Ξ=ι~~=:.::=.,.b;.Ξ ::::·:-::;.-: ::.ιο 
tb.ia tbe .)6 ιai~~.ion de:f.io.it record.ed 1n the :tira"t :rour ιaonth8 or 

tb.ia year .ia deducted. , the f'r.ee~7 ava.ilahle tore.i,pι. exclυuJ.Be reaerνea 

or Greace ν1.11 ~ doνn to ~65 ..tl.Uona by the end ot 1968 . Το th.ia 

t.icure llnl8t ~ ώded tbe h5 ιd~Hona t4 tbe apeciaJ. .,old aovere.ip 

reaerτe . 'l'bua , the tota.l f'ree~y &V&..ilab~e reeerνe ν1.11 anιount to 

-~30 ιdll.iona , wh.icb covera l.itt~e •ore tban οιιe .onth1 a .t..por"ta . 

'l'bere are no t'urther tore.iρ1 ex~ f'und.a ava.ilab~e . 'I'b41ae ot 
'tbe c.-erc.ial bΔnk8 C8DI10t ~ ut.il.iaed. beoauae "they are tbe product 

ot a.ight aιιd. abort-teι:w (up to aix .ontbιι) depoa.i"te (Law 2684/53 ret­

err.iJ1g to the attrac"t.ion ot tore.ign cap.ital) . 'Πleae f'unda UtOUDt to 

Jt33 ιdll.i.OΣW, and are Al&ller tban l.iab.i~.it.iea by jlO ιa.i~~.iona , a 8\8 

tb&t ... U8ed. ι .. t year by the .Bank or Greeoe "to cover tbe :taJ.~ 1.n 

.ita :tore.ip exchance reaerτea. :It ia c~ear , hoνeνer , that tb.ia 

operat.iaιι cannot b8 perto:nιed aca1n. 
5uch a headlonc :taJ.l 1n the country ' a toretsn exc.haι:Jce reaerνea 



c~ear~τ po1nt8 to a para11.e~ decH .. ne :l.n the cetwtral. 80~τe.ncτ o f' the 

econ-τ and 8ipa.la an i8d..nent anc1 -Jor econ08!..c cria.te . 

Vbo 18 r.tapoιυιible f'or tb.18 8tate of' al'f'air8? J'or the .Κ. of' 

ob.jactivity , i 't .uat be atoted tha"t th8 prob~- of' .1n8ut'f'1c1ent 

f'oreipι exchaJ:ιce re8ourcea e.Σiated bef'or. .Apri~ of' ~aet year . Σt 

becaιN particul.arlτ •troι:ιclτ f'e1't af'tor tbe aeveri.D« of' f'ree .Aιιerica.n 

aid to Greece , a d e o181on taken 1n 1 962 and put tnto ef'f'ect 1n 1964 . 

Neνerthe~8e8 , the par1:Ι..acιentarτ go'ff~='t8 that doal't w:ith tbe 

prob~- , did 80 1'r081 a 8'trong poei'tion , a.t..noe proapect:8 f'or t;he 

Creek econo.y were t:ruJ..τ :taνourab~e . l'oreiιpι cred.J. t; ..,.. f'reely 

avat~able , &Dd. tha 1ncre&8e 1n 1nτia1b1e f'or.tcn e.z.ohan«e oarnJ.nε• •-
8teady aΩd. aub8tant1al . Σn auoh c1rcιaatance8, covering the def'icit 

1n the balance of' pa)'1M41't8 •- not dif't'icul t . 

S1nca the coup , hov8Yer , a 8erie8 of' even't8 haνe occurώ, Vhich 

b&Y8 aerioualy a.f't"acted tha bala.nce ot payaanta and hence 'the f'oretcn 

exchance reaerνaa . Broad.lτ apeeldng, the ho8t1le a'ttitud..e of' 

l'oreip pub~ic opi.DJ..on and the lack ot cont"ideace 8 h cnm by priνa"te 

inτaat;ore :tro. abroaά 1n tha neν 8tate of' al'taira iJι Creeca , are t:be 

Ί'ben , to be~ νith , 'tha real l o 88 1n f'oreign a:ιι:chan,ga aa a 

:
8

;:~~~1~=1~,_:1;;6:r .:::s i:1;;4:r .:~::::: ~9:;r:~ j :;unt
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BilUOJUI , ,...:. ~t 18 e8ti.8ate4 that in 1 968 'they ν111 barely reach 

J115 ιd..ll..iona, ~ it: ahoul.d ho noted that 1n preν:ioua yoa.r8 "the unnua1 

rate of' tnc~• of' touriat rece1pt8 νaa around. 2~) . 

Second.ly , a 1'&11 of' 1120 ιd..lliona waa recorded in the int'lwι: οΙ' 

prJ..νa'ta capl..ta.J.. :f'r08I abroad. :l.n ~967 , and 'tha drop t..h.i..a year νilJ.. no 

doubt be eνen largor . 

'l'h1..rd1..y f tbe aι;:'ti..OU takan by "the U:C 1n 8U8p8Dd1.Dc t;he trant.i.ng 

of' crod1't8 duo 1..n aocordanoe νi.tb the agre-.nt8 of' &88ociation , and 1n 

indicatton of' i 't8 di8appιroval d 'tba Δbo1..itiOD. ot d-ocracy in Creoce , 

turther deprivod 'tbe countr,- of' ~~~ ιιJ..lUona . 'l'here ..18 now , o e cour8a , 

no poa8..ibi1itτ of' renawi.Dc tho tinanci&l pro"tocol ..i.n ord.er to μan't 

n- cr8dita , or t:o .aka the crant f'or tha barwoui8&t:ion ot aιrricul.t:ural 

polic..ie8 , Vhicb •- a .. t:ter under diacuaiion a't th8 t:ι.e ot" the 

coup . 

J'ourthly , 'the reιd..t:tance8 .f'rc8 Creak workara &broa.d. baνa f'&llen 

by ~Ο ιd...llion8 annua.H y . ef#S ...... 
J'if't:hly a f'urt;her deoreaae Λ 1n t:he f'oreign excbaJ:ι«• reeourc:e8 



re8Ul.~ tro. t.he po11CJ' a4opted by the BuιJc. ot Greeco 1n purchaain.ιJ 
the 10C>-dro.chι:ιa benk-notee 1n tΌret.pι axchaσce 8arkete 1n an at.ter;ιpt 
to keep th8 dracr- at t.ta preaent offt.ct.aJ. 8Jr.Chance rate . 

Si.Σthly • thero ha8 been a re88rkab1a inoreaea 1.n C'<"'8rD88Dt oΣρendt. tw 

abroo.d, .troιa -25 lldlliona 1.n 1966 to J)B. S ιι111t.ona 1n 1967 • and 

an eati.ιlιιΔted -4S ιιι11Ηοne t.n 1968 . 'ΠUa baa happenod 1.n ιιp.i"te οι: the 

tal.l ot .t.li"tαrτ expend.t."tu..-e :ι.n Cypnυ to11'881Dc: tho rundcnm. of' 

Greek troopa "thore . :It aρpeara , theretore , tJ:ιat tho Junta •a noed 

tor project.t.Dc t.het.r :ι.ac- abroad coeta the Greok ••chequer aore thau. 

Cypr\18 over ι:Udl 

Οιι.ly one coneluet.on can be dravn t'ro8 aJ.1 the aboτe ι 'Ι'hιι reapon8i.­

bt.l1τy :l.n t.ha cowιtrr 1 • tore.icn eJιChance :r'888Γf'88 cr:Let.e 8Uat. be 

l&J.d equare1y at the dooretep ot the Jιmta 1 a •GoYerNιιOnt• , ιυιd the 

probl .. νill not be aolYecl unleae the ώlt.tarτ r-.ove t h-olY08 

'lbe noxt. queet.ion tha"t art.ee• t.a what can the reeta• d o to dea.l 

ιd.t.h the 1.8peDd1.D,c oat-trophef 

'1'he •GoνeX'DIMU1t•, 1.n tac!..nt the probl._, ai8ply awιdt t.be deue 

e:ιι: M&cbJ.na .i.D:lux ot toret.cn capt.tal • 

... ::ι.:..-:::..:::a::::t~=~~b~:v::b::. t=~=-t~ 
d.iιnf. ty ot the oountry . vtJ.IλιιQ( havo ~- srantecl 'both by l egal ~ 

~•trat.t.'fo •o-uroa to f'oret.cn ;Lτιv-torι./ Du.t ao f'e.r thoh 

bopoa baνe been f'ruetrat:ed . Ot tho ,1!!1'100 aill.ione ot now inνe8t.Q1811"t8 

approv8d etnce Aprt.l 21et 196?, onl.y $0., ιιil.Uona baνe actua1.1y 

:rn theh d.i-ppoi.ntaιent at the ta.ilure ot th1.a polt.cy t.hey baνe 

ιιοw di.rected. t.lteh enerct.•• t.nto a new eeotor . J'Όlloνt.ι:ι,g a apoct.al 

dect.e.t.on ot the Currenoy Ca-t.tt- , contraotore ot publi.c work8 

hav e beeιι allowec1 to borrow f'ronι a.broad. , on onerowι tennιι , w.t.th the 

Greek 8Jtchequor and. t.he Dank ot Grooca aa parantora . 

Du.t once aεaJ.n, th.ia pol.t.cy ha8 aιet with tat.lura. e.t.nce no 

f'oreicn i.Jn'oator ha8 been tound. ιd.UiD&' to d88tOD8trato the nece••arτ 

cent'.idence t.n the f\ιture of' t.he country . 

Bank8 ιυιd public corporatt.one ι:ιre not expectad. to be able to 

raiae crecU.ta t'r08 abroad oτer the 1967 l.,.el . :In f'act. t he contrary 

aa..a ιιοre probable . 



j..::h~.:::.~~~~-:·ti:~G~f f;~,:· n:,.·:; ~:::·;;.;· --
aucceeded Uι raJ.ainc a t'iv yoαr credit of' J:JO ΩJ.lliowι i n Gerwαny 

ι.uιd Swit•orland. 'D:ι.oaa credita 1hovevor , will cml.y aupert'ioJ.ally 

atrentr'tJ•en the :tore.Lcn οχ~ο recervo;S oi' the Bonk , aa a corroapondinc 

ιιmount οι tbo D8nk 1 a ,uld reaerνe νa5 p.vun - c:o~loteral . 'nd.a 

coat1.y oτ-rat1on ,,... ιu:ιdort~ OD].y to cre::ι.te a :ravourahlo i.8:π-oaaion 

ο: the Junt a ' a ~apo.oi ty to r.Uao cap:i. tal abron.l. 

1'J..Cίa11y , Cr• our> cιι.n nppctιl. to ttt :: . Μ . Ρ . f'or uaiaταnco , anc1 thoreby 

.ι'a!.aa c:redJ.ta u p to ~~~ ιa111ione . 'l1:ιe tenιιe , Jιονονer , W1dor -,ntc:ll 

thoae credi.te aro C'ivan cn.:ι ιιc:nrccly hclp 'to t.ιact tlι" bιι.lancc nt' 

pay.ontσ prodicιννnnt ot' tlιa country . Σt vil1 on1.y onauJ•" α ahor t 

poatpon.c1811t of' tho OJ.;plouion . •c •oot reoulor pow· .nJ.ewι.'!:.~A.~~or . " 

'l"hua , it ia doubt1'u.l .ιfhι;)tlιer t.l1u authorit:Loo ot' tba ~ wou l d 

cι._rτf't' t c ιτant. auc'• crndito , cvcn if' th<'l Junta .,rantod to have thοιιι 

1tι ο or tu pοοt.ρω:ιο t4o c:r.:.ui:J . 

'l'bo d11e-..α tJw.-.. .. ~ι:ι.c"• ti<c ..ouo:ta lιa.s a.l.reaιly t.aken c:l car 8jιΔpο ι 

IJιrroαrt r~l'ltriot1ona or dσνaltιation . Eithar νtll be dietι.,troua both 

~or tho •Govonιιaeut" CWt1 tlιo c.:ιuntη . Αι:ι.ι! it a.pPQw.ra ιι.ιοοt likoly that 

C:reec:o wil1 hava to aι:ιf'fΌr both . 

:!Oth Juno 1966 


