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Thεlwυrkcomprisedintheoomplθteta:riffprogrιι.m111efallsinto 
thNe.sections, as follovsι -

(b) Formulationofta:riffsforh18htonsionsupplyto 
industrialoonsUIJ!(lnintwogroupa,namsly 1 -A , large-soaleιand 
Β, HdiUΙΙΙ-scale . The latter have to take thθ placθ of the six 
tτro-partma:ι:i.mum-demandtariffswhiohno1·1operateinthetwo&n1as 
ofthe CorporationΙssupply. 

(c) Formulationoftariffsforlo;;tensionsuppl,yto 
rosidential,oomΙΙΙΘrcial,ruralandsm.allpovθrσonsumers . 



Duringthesecondvis1tthe111&tterwasr&1eedagain. , andatthe 
reqιιest of the Greek Govenwent a separate report we.e e.ιιbadtted to the 
GovernmentonthotarmsofthieContract . ThieliΦW=Roport'li'M 
d.ated2lstJιιne,1964,andwh1lat1tscontentsdoootformpartofthe 
presentdocuιιιent , 1tisει.neΙJsentialeleιnentinthe Wtal tariffιιurvey. 
Th1ealuιn1n1UΙΙΙsuppl,y1smuchtholargestofthen11wlarge-acaleloade 
'.1h1chtheCorpornt1on1shop111Btoattraot ι andΊTh1let thetem.ιιofthe 

suppl,yput1tintoaclassby1teelf'llh1chdoeenotformpart ofthe 
norm.altαι'iffschedule , 1tsfinιιncialreι:ιultsinev1tabl,yaff&etthe 

;~da~::1~~= ;~;a~;~~~::ide:~~o:~feot , therefore , cannot be d1a-

1 . 6 Data&ιployed 

TheinterimRcpoJ;"taleomadeuseoftheten- yearforecastthat 
hadbeenpreparedfOJ;'thepeJ;"1odl963to l 972. It iιιundere.toodthat 
nofo:rmalrev1sionhaebeenlll&deofthisforeoaet , Moreover,lfhilι:ιt 
anyforecιιst1anecessaril,yaubjeottorevie1onastheeιμlieryeare 
beco:11eJ;"eplecedbyfactualresults,noneofthe1110difioatioruιupto 
dateappeulikel,ytoupsettheforeoιr.ι.ιtfronιthefinano1alpl8nn.1118 
aspΘct . IngeneJ;'al , therefore,theten- yearforecaetfigw.'<ilsCOntinue 
tobeemployedinthopresentdocUΙΙΙent . 



2 COS'i'SARDCOSTFORlιlULILE 

Inthelntoriιι11Atportapart1cu.luyeu1nthafo:rwardaat1ιιate 
wuιιadethentarιret"oftMcoate::ι;ere1ea , nμielyl966 . Thaaue 
plan1s fo1lo1"1dinthapreeentdocUlllθnt, but(haviιJBNg&r\S to the 
factthatitieooιιpiledayeulatar)aaaoond.ιιxytarpt1aιιadafor 
alateryeu, 1972 . Th1a1ι thef1nalyeuofthe ten- yee.rfor.oast 
andisprobablytheιιoetd111tantyearforwhiche11tiι:ιateecιιnbeιιιade 

withanycon!idence. niereisanotherNaeonforchooeiΠBthese tvo 
dates . !n\eyearl966ielikelytobethafir11tdurinswhiohallthe 
newtar1!fawillbaf\lllyoperat:1ve . OnQethayaraintroduceditie 
reuona.bletohopa thattheywillbeabla tooparatewithllttleor 
noalteraticnuntil thalatardata(l972). Thustheae twotarget 
yeanrepresεntιιnappropriateU-ranpfcrtbetari!foalcu.lation. 

2.2 Phy!licall\r:d1'1!W"lcialC011t11 

Τhι totalcoste ο! eupply are in πο oatagoriee wh1oh ιιιιι,y be 
oalladphysicale.ndfinanoial . ThefoI'lllθrara"factual"ooet•whioh 

::.:~=~~ maS.:r~~1:::ei; , :1:.ι~~~. ::~.~~::,~=!~~ 
ooetseto . Thelattercategorycoversthacapitalchargeeardallo-

~=~o:; =~~:1p:o~;:~~~1~~~~:~o~-;1 d~:V~~ :~.:·~~p~~;d. 
~.~~e~: ~:σ~·~ ~~i:~·~~t:r.:Jp~ξ~:ι:c~:~:i ξeld. 
deferredorantioipatod. 

Iftheoostfo:πmlaonlyincludedthafactualinterestitaould 
notcoverthetruaoostofgivingtha.tUpply , andthetariffebaeed 
thereonwou.ldnoteecu.roanadeqιιaterovenue . Ithas thorefoηboen 
reoosnised,bytheCorporationandthoGovormιentaliko , thattho 
revonueoaecurodmuetboaufficienttogivaanappropriatey10ldon 
thewholevalueofthenetoιιpitalιιadawιeof,irreepectiveo! 
hetherthiscapitalisderivedf:ro111loane , gi!t11oraσcruedaavingιι . 

If thiawrenotdone, itwouldι:ιoan thatna.tionalreaoUl'Ceavere 
btoingusedupatpricee11'hichvereinou1'fioienttorepl.aoetheιι . 

Inonl.ertolll8ketheabovedistinctioncle..r , the.ord"interest" 
i1uaedtodenotathofaotuo.lpa,y1110nt1ιιhownintheιιnnualacoount11, 
e.ndtha1rorda"retu.n1."or"capita.ly1eld"arauaedtodenotethe 
interoat(!leι:ιontintheooatoalculation. Thelatterιιi.uatalwa,ya 
W1neveryyeιιrbeatleιι.atequ&ltotheformcrinorderthatthe 
Corporationoball~itan;r. Iηgene.ral,however , itιUιou.ldbe 
gNater . (R . B. TheothereleΙΙΙΘntinthfltinancialcoat,~ly 
depreciationproviιionhaaboentullydealtwithinthelnteriιι 

Raport(Section2.})andnothiιJB1'18edetobeώ.ded.cnth1ιacora). 

InSectton(2.4)o!th1Interim.Report, thesurpluιιcfnvcn1.111 
overaΣporu:ieswaaexpreaιιedaeagrosιι!i~beforededucting 
deprocis.ttonprov1aicn. Inthefollo•iιJBtreatιιιent,d.ιipreoiatton 



::1~00 ~a:::;ι; =.~:::;~:~~~ϊΞ:ΕΞ.~~:;· 
thι~sioalaιιιotι!UnUJΙtheacoumulateddιpreciationproviιionand 

othor oapital proviιion or resιrw. Το thiι aust be added t.he out-
1t111dingbal'1J100ofany1utΩS γaid in acquiring paat el10trioity 
undertιιldngι,1.e . ιιoneypeid:ortho8'0odw1llorotherrightιand 
notrepresentedbytan.gibleaaιetι . Thιnetourrentaeιιtιe.retaken 

aethofir1tooιtof11tore1,tuel,1to.pluιιdeferreddebit1andσuιae 
owed to thi Corporatior. ιιir.uιι oNditι and ιι.. οwώ by thι Corporation. 

one-~~~~)"Uι~~1:=ir:~:t~~n ι:'~~ed woae~:t:-ιι~~:·~~~bout 
capitaliιιonl)"tw'o-thirdιιoftheaιιιtcoιt . InthιCOrporation•ι 

caaιthιreaervoiιcnl)"l~,lιavinstnιnetoap1talaee6"ofthι 
α.ιιοtοοst . Thiιiaduetoιιomeextαnttoineuffioientdepreoiation 

provision1nthepaat , butchiefl)"it111duetoth0Corporation ' 1 
ιhortlifιandro.pidrateofgrorthofcapitalinveetιιιent. 

Thecurrentaaeetιrepreeentanadd.1tionallσ,ι,ralltnιto5"-
1nlateryeanι . Theovcrallreeultiιthatthιnetcapitalthua 

calculatedco11111outetanω:oeptionall)"hiιhfigure,ι.ndthoper­

oent1J.81)"ieldtheroonα.ppcarsoxc1ptionall)"l01! . 

Tholovdιpreoiationreserveiι,however , σιorιthanoffιetin 

:: ::~=-~~~~\~Υ ~~~~::t:t~:~i:~~~~ ~U:~ .re~=·~ns 
ariιιenfor the reuon g1venabove πhιndrawil\8'adiaUnctionbιtween 
"1nteNst"ι.nd"y1ιld" . WhiletabouthalfoftheCorporation'ι 

fbT.~!r:~:io~!~f.:?ir~~ ~ ~;:re~ι~~ua:V:::n ~: :en 





ption Revenue Rcνenue , ption Reννnue ' Revenue 

l06
k\7h Lept,./k.Wh io6 Drs . l06 kWh Lepta/\.fihl06iirs. 

~ 

1560* 

4 . 0therelectricalrevenue 

5 . Totalelectricalrevenue 

6.~ operatingexpenses 

9.~general~inistration 40* 

'3078 . 2*7960* 

.~ 

:3113. 6 

10. Deductadditionall0% ~1389.Ο 

11.Deductlossonaluι:ιinium 

and other supplies 

15 . Fixedassetsfirstcost 

16.Netcapitalemployed 

17 . Yieldonnetcspital 
lines(l4)/(16)xl00 

1546, 6 

~· 

1:8:;:] 

Notesonnurnboredlines 

~ - ~~;~)~tnrNd are frocι the 10-year foNcast 

~· 
29751 • ; 

1 . Thomoanrovenue11&reconsistentwόththepresent figureof87 , 9 
leptaperkWhfor1963 . ThisausumesroUBtilythepresent tarifflovels . 



11 . Theccn11uι:ιptionofthealuι:ιini\lt\enterpriaohaebeon 

includ00inl1nu2fl.8thouebitwerecnthesaι:wtariffaathe 
oth~r largo CQnιl\llllCre. ΊhilΙJt ncthinι:ι: ia known reprding tM 
outcoιιιeoftb,φro-opcnednesctiationa , it-.ouldbeunrealictic 

t<- !llllkθ ιruch an u:iwnptio'1 . In adJition, there aro θΟΜ exieti.nε 
largeccnauιDanincludedinlinolwhovillbettlisibleforthe 
propoeed 4r8('·6Calo tariff, Τhiιι will b<t lower thanan:t of tho 

~~11~~ ~~f~~; =s: ;:e f~t~~;:n:d "~;ι n::~~~~ti~n d~::~~ 
inTablol5thol96611urplusnow111'.ovrιie leo:ibythi11amount 
(17θιnilliondrachιιιιll) . 

l} . Thcdepreciationproviaicnfc-rl966ιrae11hown1ndotail 
inTable 16of thιιinttrriι::ιRc~rt . Tha f1:_'ureforl972111 taken 
,l!!!:!.~toth11aaac+~ .. h<=ο.11nιι 15 . 

15 . For reuons siven in Section (2 . ~) of the Inter:Lm Report 
(bottomofp . ll)it"Πιι.sdecidodtoa11eociιιteafulll2-monthe 
capit11.lchurιro11"iththofigurosho1fl'lfOrutilityplantin 

~~~~~:~\1thu': ~t0int~/~::;~ya:8r~~a:tr~~t1i:6b;:a:°~n a 
coi;iplJte brollluιown ΙJUppliOO in 196~ . 

16. Thenetcap1talemployedieco8'p1ltodintheaαnnαr 
deacr1bedin.5e<:t1on(2 . })above. 

17 . Thefir11tpercentagefigureinenchcolumnrepre11ont11tho 
y1eldonthenetoapitalshowninliιuι l6 . Followinc:thiaiaa 
percentage fiμ,uro in braclteta which eho,~s what t ho y1eld would 
havebeenifthφnetcapitalhad.beencalculatedonιaoreorthodαι: 

11nes,i . e . 11ithoutanyded11ctionforuccuι:ιulatedσurpluιι . 

'Σt:.ebroadconcluaionatobedrιι.wnfromtheforegoinge11tiDlataa.re 

th• awrιe 1.18 thosc ιι.t tho ~nd of section (2.4) of the Interia Roport . lf 
the tariffs for exiatin,g consUl!!Cr clσ.11888 σιιι..intain present lovola ιιnd 
11ocureapprox1ιιatelytl11:111aιιic111eanrev"nue11perk'lrhaaatpreaent, ιι.ηd 

:f~~:~~~:~~~!:~;:!Ξ7:Ξ~~~~~!:~~~~~i~k:~=~=:αιο. 

All thefigureaoatιi.bli.ahedup to thiapointhaverelated. to the 

::i~~~':r:'aaa:~~;~ι:: ~:n:eι:o=cf~~:~~v::ι:: ~~l 
costeandtotalrevenuosthencxt11tepi11tolllβ.keabreakdovnoftho11e 
totalsfordiffe~ntpointsof supplyaOOdifferent conaumorgroupo . 

ιraιι di~~d:1~n:r=~ ;:c~~~s ~~:_1:;8,.h~· ~h~~1~=~~C~ ~~~~: 
ofaupply,J.,BιιndC. (Section4.5andP':L", 1) . 'nlecostswereput 
1ntotwogroupsaccordi!1lt.owhethertheywereproportional tοtιιι 
aaxi-de81111d.inkilonttaorthcfnorgy1nkilovatt- houra . Theae 
dualco11ta,aaatl966 1 1r0reevaluatedforenchofthethroepo1nta, 
ι.rdthroetwo-partco11tformιlaetrorethuao11tabl111hOO. . (Section4 . 12) 



2 .6 VarintionιιinCapitιι.lYi<Jld 

Diιιcusιιionall'l!reheldwiththelιU.niιιt<:ιrforlnduetηoftheGreek 
Gove:rnι::ιent(llr . Z18d1s)rep.rdinefinanc1alobJect1vesandtheooιιt 
ιιllocaticntodifferentconsuι:ιergroupιι . InthcprcιιontHituαtion 

~~h;~~Ρ~~n~;τ~e~:ιι:~~; :~;~-~:ie ~~~~~fe~t=:h ~~ ~;taohed 
hopedt<:ιattract . Thetariffιιoheduleshouldthorcforebeeuffioiently 
Clexible to talr.eacoountoftheeenationally~eιirableobjeetiveιι, 

Inpursuanceofthiιιpoint1tva.ιι81.188'ιιtodthatwtιilιιtιu'loνerαll 

returnof1'{.onthenetoapita1Ym.aaιιuitabletargot,th1eneodnctbe 
regardodaearig:idrequirementforever,ype.rtoftheayatem. Instead 
of ιι. unifo:n:ι percontaεu throl.!8l'lllut, a lower return cdght be acoepted in 

;·~~~;;rt~=e: ::a.r:~~=r~cnsw.re proνided it-.vre aιαde up 

Th111poeaibility11αι1th<>ninνestigatedont.hefollowinglince . 
Inthefirstplnceitshouldboexplainedthι:tnochange-.hatever 

uaιιιrιade1ntheenergy-relatedportionoftheooetallooat1onι t.he 
only cha.ngea wore in the demand- related coete end th~ revonu& fro111 
maxiΙΙΙUΙD.deιι.andohargtoo . Theobjeotofthoohanεewastcmducethe 
deιιιand-related cott allocated to group "Α" cona\ll:IC'ro byιιeana of a 

~1:c~~ ;:re:;e~~~~~. group "C" ooneuaιera . ~ οοιιt to 

Thocoeteincludedinthede1118.1'1d· relatedall0<:ationoonoiot 

:;:r~o~~r~:\:dd:::~;~;~~n~ro;~e:~d:it1~ :ro~ that 
iftheintercιιtocntentofthech.artι'β•ιι•reducedbyreductn&the 
yieldonnetcapitalfroι:ι7 . 2'ttoap:rox1Jιately41"thednιand-related 
coet{andhenoetheaιax1D\18deaιandcharge)σιιareducedby~. 

Inordertobalance,it•aaon],yneoeeιιaryto increaetthe 

cιιpital yieH. on tho aeeete uud by tho C coneumcrs frοιι 7 . ~ to 7 , e;ic; . 
Thieincreasedthede=and-relatodchargeby~andthuareιtoredthe 
reνenueto1tιpreνiou:ινalue. The"11"conιιUDBrιwereu.naffected . 
(N.B.Inepeokinιofaιιιιeteu.ιedbycortainconιιuix;rιth1ιι1eafigure 

~~=~\~~::raιo~.Y~:t:e ~ho= ~~ :.αιι:~rι:Υ,:~ii :i~~~•ttnι 
ooneumoraacoord1ngtotheirreopectivomax1111W11demandιι) , 



Thefollo•ιirιggivestherevisedcostforrn.ιla.evhichta.kcthe 

placeofthoseinSection(4 ,12)ofthcinterimReport . 







liote• on nuι11bet'ed linee. 

2. =~:;1:;~:e:::~0~f~\.a:~:ι.~~~r=d:n::;~~i~tt~: ~~~~~~ 
Intherωl•tatiorl3thiscιιnboquitoaσon.1derableyeroen~ . 

6. S1nkin;:fundt<i.ble•baeθdon1ntereetat~andamιualcσmpcund1n&:• 

7, Ineurιinco at O . l~onhydro etationι andO. ~on thc=nl . 

10 . Therr.10.l , atl . ~offirstooιιt . 

η. ~~~04~/~ ~2:r•~nxsr'~1~~~ :~~~c:t2P;{:~e . Α tiι~ 
?t 3 ι:ι11lιι ie :1.eeuned at Hθgιι.pcli• wh.ich inoludes the co•t >f 
pre-d.rying 

lJ • .ιd19"torintιoroonn..ct1onandJ:IU.ltiply\>yJIXX)(lepta;>erdollΔI') . 

~ro~t t~ :~~=~s~~:a:~~~~~:';~n e~~~o~~~~~~:ι~::;e itιι 
ι:iu:i=y•ι.rlyoutpυttothan..,t'l!Orkwhon~rld.ngat1tιιownideιιl 
loΛdfΙΙOtor . It1snoεuiι1.etothooos t ofoperatinόζthatιιtat1on 
w1thoth(ιrιιunderthoα.ctuιιlworkinr,oond1t1one1nvolved1nι:ieeting 

thetotιι.lnationalloo.d . Ί'he&et<1pσ.rf' testat1oncostsho.ve thero­

forenotbeenused1nthacostfo:mu.laethathevebeendeveloped . 
Ί'he οοιιt fomulαe , like thu tΘrι-year foreout , Rrθ bs.ιιed οη the 
act\l.!'.loperatingoσnditionι:ιofth<tintoroonnectedaystw:i , notupon 

the h,y;>oth.:.eie of isolate~. stntionιι . T1".oy ιιlιιο use different uouι:φ-

~~~~.:~~~e~t:~~. ~:1~~ · r::• c~c~~~~ ~~:~:1~;n the 
strRiι;ht liM i:ιethod as actually ustd 1η th.3 Corpornticn ' ιι ~cc<>untιι . 



3 DffiUSTRIAL TΛRIFF DESIGJJ 1 REX::OJM:!lDATIONFOR 
LARGF-SCΔLESUPPLIES("Λ") 

Before d<1ι1gn1ng ι;. k.riff for N~pl1as to l:i.rge consui:ιers -
so,y thosq vith ι!.ol:lllllds oxcoed1nι; ~no <.'r hιο !:ICge;:•atts - it 111 
<ι0ll to conιι1dor T'lhιt ε.rο thc Nasons w:ιich ο.a.Ιι:s .e spoci~l te.riff 
nocoasary. Th"ι:ι&inrΘMOnis th...:diffo;;roncobctm1cnthecost11 
of supply c.t po1ntι Α Md Β in thc ιιupply ιιystcn ο.ι illuatratOO 
1nthediP.grαr.i(Fir'.l 1 p . 29ofthuinterinRcport) . It'll'illbo 
ΙJDDnthatcons..u:icr11atpoints"B"αι.k.:ιusα , incotDOnwiththe 
"Α" coruιuι:ι...rs, of ι;ι_, gon"π.tionωιd interconnection11yst11n, ιιnd 
theyalsonoco11sitt-.t.;lth...:provisionofιιdditionalh1ghtvn11ion 
trιιnιιD1ssi;ncquipocnt . 

Toputthv,aintnorospocifically,itisle1111ιxponsivo 
tosupplyonocon11w:ιGrof5wt;thαntosupplyt.;ncon11ιo..r11of 
500k'lfoach,vvonifthoirtl.66I"QS'tOduanndsanΔoon11uι:iptioruι 

arothosr.no . 'I'hulr.ttoronpUNlygoogrnphicalgroundιι,ωιd 
oorolyb<:cau11ethoyr.r.;1distributodωidnotconcontrc.tΘdatono 
point, 11111 requiNoorokilor:ιotors ofhigh tensionline, r:ιαre 
11ub11t~.ti.oruι, utc . Thore αrο also >rtuit r'r6 callθd "oconotιisιι ο! 
scale",1lluιιtrαtOO.byth.;factthntalargctran11fon:x:randa 
lc.r,'V11ubst-.tion1schor.perp;..rldlouc.ttt.hanasaιιllone . 

Theadditionalequi;:ιoentr.quired.bythcstΙΔllurc<ena~rs 
1:111 involveadditionalcnpi~lchargoιι, operationandωintenance 

;~~:~~ ~0~o::o:c;11Th0.:yt~i;~..,t~~~:o~~~~1""1tly to tho enorgy-

Afurthcrρointisth<ctineen"rιU.(thougtιnotinvariably) 
ιmallcrcoιuιuι:ΙCratcndtobcsuppli...:dat•loworvol~ 1 Δl'IC.this 
~involv ... Δt1additicnc.lstn.ιrcof11t.;ip-dotmtraruιfonic.t1on . For 
ox.:ιrιpl<', to t~.ko tho o:ιι:trciao cαιιο, tho o.luι:ιiniw:i ΊΙOrks 1ι to !)(! 

ιιuppl1adι-.t6Jlr.V , Conιι=r:ιor5ι.rlO,!if'l:'OuldUllUΔ.llyb.: 
11uρpliodu.t22k'finthcil.:!tropc:.litαι\arαaorl5kVinthoProvincial 
nrot. . On tho oth•.r hc.nd, oonsw;c·rs bolov 1 ΙΒ, if in tho !.lotro­
pol1t= arca n1i:'ht bo suppli~ r.tonly6 . 6kV . 

All thssucostdiffcrencesh:.:vo, o.ιιfo.rMpraoticablc , ~on 
o::ιι:presoud in tho coιt fon:ml~-'• 1ι c.nd Β which ;rorc dov.ιlopod in tho 
Intcri::iRoport~ r~vieOO.inthopreιntdocw:ιent . Thoιediffer­

~~~f~~nstituto tho rιain r<:ιr.son for hav1nt; soparste "λ" nnι1 "Β" 

Inl'A:\it1ontothc·soco11tconιι1'1orat1onsth...:nιarΘOOMiι!crα.­
tionsofaovcnorc11'1lnnturo . Indu11triosr.hichuιιίolootrioity 
onα.larceooalofor,,roccssingpurpo11es,furna.ces,oto . ι:ιe.,yfind 
electricityoo11tstoboa.:-.ojoriteainthcircxpcnso11,a.nd. 
ι:.ι:ιountinc;to 1σ;ιoroor...:of thc: V!';lUO of th.cirproduot . Ontho 
othcr hnnd, industr1~a using OlQttrio1ty lnreoly fcr aιotiv-J powcr 

~~=lξ~l~~~r~ci~n"~:t~~~~~ :;~: ~ ~l~:~;i~ ~~f 
ι:ιc,y b• a detcro.in1n .. factor in doo1d1ιν1-tι .. t.Mr and whι.re th11 
induatry:.h<:.llb.:ιoutup,~o1nousuoh.londsnnιlikelyto 
fα.11 into th.:ιhi.-hcraiieeroup thi11 isan111.11onforkoopin8tho 
tar1ffc.t".ι."o.11lowaspoes1blo, 





Infe.ct,ωotofthodifferoncosenuι:ιoro.tι;;dinpreviouapara.gra.ph" 

e.reQ.υo.ntitι.tiverothi;rthanq_uιιlitative,andcκ.rgeintoeachoth<.>r. 
Theonly•hιιηidi3tinctionlit0sinthovoltagcof•uppl,yandthis 
vouldnotturnillhadi•tinctiveguHe . 

Ith.ubeensdd tl'w.tintheGroeksituationanαt"\U'll.l 

~~i~o~r~:ur~t::e~h~0~;:0~~ ~~ow k'lf~ ~~:;a~~8oi~:.di~~~:ion 
th1slD.igt:ltbetrueattheaoJ;1Cnt,itoα.nnotbcacceptedthat1t•ill 
alΊF&Yare•Jainthιιssae . lfthelinciadraιmatthispointthι.re 
willaoon .. rorlaterb80011Bισ:ιeruro\U"dabout950k!andothenι 
=~aboutl050 t Jvhoael!Jllpplyconditiυn:ιw1.llbeveryαuchthe 

Since theN ca.nnot bo ιιιop:.i.rc.te t11.riffe which =ο ideαl for 
e~.ch s1tuιι.tion, there αι~ιιt be eomι. degree of cooprociee. Thc beot 
plan 1• thorefore to ι1iα the largo-ecale t.ε.riff ~.ι." at a eize of, 
aay,5to201111'-.1thloa4factol'8inthe6o',ιto90}.>I'll.fl88 0 andtho 

~~=r ~:r ~:ιι~i:~:"s~~:i,.~~:U.5:. lιl'the~~o~u;:8~o~~ 
suitablyproIJOrtioned•teP•inthotwotariffe. 

Induc1dinethιιoeproport1onιιon<.!ees<.!ntialpointieto 

W.nii:deethujerkordisoontinuityinpαa•tnerroι:itJ:wtariffto 
theothor . Th1sisinportantonoquitygrouzιdebecauee1tis 

~~r;:;;~:, ~nJ:~o~ ~o~,d;f;:re:;~Fo~s .=ntV:~::r 
grow"ria beoouso , if adecieion hαιι to b8 cι.ιιde cn relatively arbitrary 

~ne~ ~i~~:r:n~~n:;:~do~ ~:ξι~~~~:~ ~:s~:i~:ruPrc~:rαbly, 
~e :i :-~~:a~~~~rDO~ ~=s:" 0~1:1=~re they are contiguowι 

Ide11.ll,y,thetwoto.r1ffetogeth"rshouldprc•entaoontinuoua 
lsdderorescalator•tretchinεalltho•.,Yfro111100kltol001.!11'. 
Ateνorypointthereehculdbeencouraeo1:1entofincl'Qαιιodloαιland 

incrunaedloadfo.ctor , Thi•encouragu11111ntshouldnctbeooncentratod 
at a !8'11' particular pointa, but should bo apro&d over th.ι τιhole rM~ . 

3.4 ~-~'l.l't"'"U"iffDcσtι;n 

Thia,~~~~~1~ ;:~n:ξr~~s~~~gnpo~~t~:,1"°~fu:~~:: :;:ui~· 
bemαle foranΙ>Dbercfcthorft.etora, inpe.rticulιΊ.r, divoreity, 
differαntialdiversity,Wcoαιι\Jt!crcoste . 

It 1~ cleΙU" that 1f ιUl cons=ora hlld. a load fa.ctor cf 10CI% 
there would bo no divoreity. Aleo if th~re !7Crθ only cno ccαιιuoer 

~~e~ c~~t t;:r:i:~;~~ebo~;~c~~ c~=i:n~~~ c;~~e 6;~~~ 



Froctheoetwofnctoitiscloιιrthatthodivorsityfaotorwill 
be(a)gronterthos=llerthθloadfαctor,and.(b)groatorthe 
la.rgcrthenumborofconsuυcrσ . Thelaetoontionodwillbeιι. 
dii:U.niehinε effeot, einoo 1000 oonouι:iere lfill ha.ve vcry little 
1110rodivorsitythωιlOOoonsuι::ιer11. 

It follomι frοι:ι the aboνe t.hat the divcreity fact"'r for th.o 
"λ"oon.sUD11rew1llbel11sethanforthe''B"con.su:::ιcre,eincoth1;rc 
w1llbeleeoofthσrιand,in8'0noral,thoywillhaνoh1gh.:ιrlo00 

ill~.:.r~ : l5 I~0;h;, proeent cnee a figure of l.O'j he.u beon wιed for 

3.5 DifferentialDiver11ity 

Tho reciprocal rolntionship juet 11111nt1oned betwon lood 
factorarιddiνor1ityfactorrιotonlyari1eιaιb6twuen"J."lll\d 

"B"ooαιιuι:ιera,but1talsoιιrisoebet'if'Oi:ιn1ndividwιlconaΙ.ΣΙOre 
1ncithcrι;roup . Accna1t:1erw1thavιιrylowloodfactor, euch 

: ~uo~~t),\~~~l ~":~ :uι~r1:: 1d~~::ei;0-;~o= ~~~~n 
;~~h~t~. to ~ r&.Jl80 cnn havo only a very ern.all diνonity with 

ThoΩΙΙthodofooι:ιperuic.tinεforthischaractcriatic»ith 
coneu::ιers who an all on the οaι:ι.:ι tvo- part ta.riff, ie to "tilt" 
or''biefl"thetwopa.rteofthetnriff , l'hiιιiadonebyrcducinf 

tho de::ιand. char/ζ\.I and incrιιas1ng Uw running charee in eooh a vο::ι 
thtιtthototalNvtonuou.n:ierthoaver~loadfactorreιιainathe 

:06:'•~o=::~:;gh~:-=ί~;:r:;1;~~ ~~:~r:O~~~:r 
with lower-th(lll-av~ro..co loo.d factore "111 pfl3 ιιοαηιhnt leee, 
Sincethotiltinι;tendetobounfairtovoryhighloa.d-faotor 

conaιmers , 1tiaU11u.altointroducoacoι:ιpensatinεf6t1turein 
tho fo=ofal°'r(lr etop in th< runningch=ge othigtι lood factors . 

Inthepro::ιentcaectherιιieagr..aterdegreuoftilt:Lnεin 
tnrif!Bt!-.an1ntariffl.,ιU1dthie1ιthc-ι:iojorfe.ctorgl.v1ηιa 

diffcrcnceinth;;propσrtions - 1.e . ahigh.:Jrrαtioofdcnand 
chnrgotorunn1nt;charce1nta.riffA. 

3.6 Rccorιr.endM.Tn.riff 

EnαrεvChι-.rrn 

12 ~.ιιpta p.1r k.1rh for thc first 400 lι.Wh per ιιιοnth pcr k'I of M. D. 
10" " "" llodditiona.lo.oneuoption. 

Theggrnιrαlcharccterofth1st~oftιιr1ffhaea.lready 
beendescr1bed.1nSoction(5.1)ofthointeriD.Roport . Notonly 
is1te.lnoetWΊiversσ.llyei:ιployedforth1stypeoflood,but1t 



Itsopur<ιt1onoMbestOOι.iadoolcσ..rbyasor1oscfoot1pιιr1e.ons . 
1'ιe tollσnnε aN o=ried out belo'il' , naιαily (a) coτ:ιp&riιon ':'lith 
ex1stinε ta.ritts; (b) corφc.r1eon vith othor propo86111 and 
(c)internetionnlooι.:p::.rison& . 

3,7 Co!':prιr1ιιon'll'ith~1st1n; Ί'n.ritfs 

both ~~ri 0=~~1~~:~~s r:: ~~~iir1~~~~n 11 ~~~~~:r~=~~:1son 
isnot.,αιιytoι:ιιι.ke . BrowJ.lyιιpoι:Jdno: 1 hooover,tαriftAiιlo'il'er 
thanthιiex1st1n;;:rat"s . MJhoπ .. vortherιarenotmnnyveηlarge 
oonsuncrs , 1t1tbί,tt.;rnotto11ttorτptnfoΠ111lcoι:ιpιιr1ιιonbotwecn 
u-.o tαι-1tts but to οιιk.ι 11 χνννnu~ conparison in respec t οι t.>ie tow 
lr.rFQ cσmn=crιι ;;ho Till be involvud . SUbsequently a tomal co:i­
pιιrison 'll'ill~r.adebetwoonthcoxiιιtin&ta.rittιandanewproposal, 

;:;~r ~o:~n~;1~~~.~11ooth: ~~~r~~hc:~:~r~t:;~~o:ar~;r~~ 
Bina l atorohaptor . 

'i'c.blc}giv"ιι thelc.tcs t avs.iloblιι1nfome.t1onNeιird11'Ji" thc 
Ccrpor11tion 1 ιιlr.rgoconsUDUr11 , end.r<Jlαteιιtoth;;of1rιt!ourcιonth11 
cfl964 . A:ιrόltinrdstholar81i•tcon11.1J1Cr , theGoννrnι:x.ntN1trogen 
Entorpr1se,noto.r1f!rntι,sM.veyetbe"nsettleι:.,ιιothatnoccr::­
pe.risonispoosible . ~reg2rda thι 1 other threeconsu:ι::111ra, the 

=l~~=ώ~ ~~:~;Ά:αιιed cn preιιunt conaw:ipt1on , οι apply11J8 

Aswillboιιeon , tho rovonuφlossiιsubstιιntinl;inofUll 

~!J~::i~:l:tΞ~:~:~;r~:~~~:~Ξ:Hu~:~:~~~~::: 
rates !or l.ugo suppli.;ιι =e hish by an,y ιιtamo.rd., ond cxisti ng 
con=rsauιttι.piventhobencfitofthereduct1on , altho\18hthis 
ne.,dnotnecnaarilyooourirDodic.tιly. 

LαrgιιConsuι:icrιι(J~uc.rytoApr1ll964) 



Rcfercnoehr.aslreι:.dyboenr.1':.d.otot!1.,;,dooUl:'lentontitlod 

~;6;~ ο~ ~~:c~~;t~~~;:i~v:~t~~s~:~~~~ .. (~~~)i~~t~~ ~~~=~ 
Roportofth.:ιtariffaι;toutinthieNoto\11\derth..ιtitle"Hcv 
IndUΙJtrialR."Ιto-Schι.dulo" (NIRS) . Thofollowin,Jt11.ble(4) 
'l"h1ohtak<;8thopla.ooofT::.blιt20inthvintcriι:ι1Wport,cocparea 
ther.:.c.oι:n.ndodtr..riffi..viththvlfIRSat5Mlfanιl}Oatr . 

~ 

CC!.U'ΛRI~NWITHNms 

MeαιιlfonthlyLcadFιι.otor "" At5HI Tα.rif!A 44 .3 
ΠIRS lli.1 

lι.t}OJJW Tariff/, 39 ,9 
llIRS Ε.!.:1 

"" ""' '""" :η . 3 27.5 24.0 
.4l..& .JΛ& M!.d 

"' 4 . 1 

'°"' 25 . , 22 . 3 
.ll:l 25.d. lld 

JI . Β . In th<J .~ bove cocpεrison 1t is Ms=ed ti'.at tJw conthly 
Ctίlcv..ndch:iraoa giν11ninthc!iotoαι"8 theactualchar~aιιade 
fcr_:onthlydeιι.&nd.andnotr.ι.,;,rolyorne-tvelfthinatalι:κ:ntof 

theαnnunlrαte . Onthieαιιeuι:iption, a.nd.inordortoprovidee. 
νalidoompa.riιιon,thota.riffλdcl"1αι1dchαrgoιιb(!.88dontholαrgost 

do=nd of tho yoar ιιrο diνidad by 11 to giνθ tha aquivαlcnt 
IX)nthlychar(;τ.aifthoec1Tercleviedontheι:ionthlydoυanda . 

ItTillOOaol.!nfrocιthotablothctthotιιogiνce.p;iroΣi· 
::ιαtely Uw 15(1ΩΙΙ rι;iaulta on ο. aizo of }() Mlf . Actually on thia 
1iuthetwocurνeacroasat8~loodfactor; tarif!Aiachoo.per 
.::n loκcr load factora, but tht> ~IIJIS 11 choo.per b<;itwe<:1n a,,ι; and 

~~e;~~h~:C~~: · th~:::ι;0;;o~ro;:~ ~~s to~αf ι~r;::; . 
On eizos bolow 30161 Md especio.lly on tM lO'J'er load fα.ctors, 
ta.riffJ.iechoaper. Onaizeeo.bova}Olli/',andespooiallyon 
thoh18h"rloαdfα.ctors,th'1NIRS1achoaper. 

TakiJ1&thevholef1eld , thodifforenceeonlybeccι:ιaoona1der­

!!blo on tho v"ry 4r·~ sizes (50J'W and over) . Bolov thie, tho 
hro ro.tee, i!hilat difforing 1n their proportione, r"sult in 
broadlysiι:ιilιι.rrevenuιιe . 

Theepeciιι.lfeaturesof thaNmSwhichlargolyιιocount 
forth\l:ι.bovv·oontioneddifforonce1nproportionearotho.tit 
h.e.aaverystιoplyfallinsdol:l.."11\dro.tecnlr.rgeruizea,ando. 
verystoeplyfallingonerrσrntoonhighloαdfactcrs . It 

~~~: ro:·r:~:~~ivo cncour~aont to 1ncro:iucd. a1:ιιι and to 

ForoΣOOple,thefinnletepinthodC!rwmdoho.rgΘ(ovιr}Olιl'f) 
ieonly20drιιchue.8ι::rk.'iipurαinth,andthofine.letopinth;ι 

ι,,norgyrnte(abovo8:;;>%loιιdfαctor)ieonly4leptnpark'lfh . 





4 .2~ 

DemnndChnr@ 

ri:~s~ver ~~ :: 150 Dr(!.Chna& ';;:r DOnth pe:r kW (ltinit1w:ι 20kW) 
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ReferenoeoanbιιntιdetQTnble2,1ntheinter1r:iReport 
givine:e1milarinforr.ιationforl962 , and.inordertofac1litate 
oompar1eona , certa1ncfthel962f1gureea.rerepeatedhere . Such 
cor:iparisoαιιareueefulbec&u8ethoyind1catotnindeandtheyhelp 
toeho-rwhetherthe~arinque8t1onie tj'Picalofotheryeare . 
For exιιn:ple, it 11 noticeable that thαre hu been a lιιrge drop 1n 

ίrr~~~~:;~~~~f];: t~~~~~r ~~~· ~h1~ti~~:1~ 
The r>0et Uφortant cor:ιpariaona tQ be draπnare thoee which 

helptoahow'llhetherthecoruιumιι:ιrawhoaeaccountσhe.vebeenpiokod 
outreproeontatruly"rand.00" 011r.1ple1neachcnae,or wtισtherthey 

:~;,.a"~~r°~:k:~~ ~:ipul~~~~~o~~cir.,J~~ ~~~;: ~:a:~i~~ in 
ahouldhaveapproxiι::ι.e.telythu11amel'l8anwιageperconauι:wr,andthe 

:::0:8::1~;:~: r:r1~~~t~ t~e:enαeth~~~ie ~ :•~an ~a:ly 
perco.111u;:ι0rl-2/3tir:ioeιι..egreιιtuιthatofthetc:italpopulet1on . 
Inrtιnr,honver,oftheoloσeneaaofthetieanrevenuefiguroe , u 

bet"6enthoιιe.mpleandthetc:ital , 1tdidnot appoα.rthatth1ιdis­

=~~ :~~ ~~~~ the resulte approciably or neceeeitate another 

4.4 RovenueReφult• 

'l'bereeultιgiveninl1nesl}andl5ofTable5indicatethat , 
fro:;ιth"αepvctoftQtalreνenue , therecOQ»ndodtariffieextra­

ordinarilysucceesful . AiaodtQprodw:eapproΣiJ:ιatelytheeΙΙDO 

~=<11:8 c:;.P~;·:~t~t1::;,:;; ~1~~=~ώ ::1~r0i ~, a:"ιι 
~~~~~:c;n1~h:Oi:1:;a~ are~~;t 6;~t~ 0~~~1:t:or the 

Looldngatthereeultιιintheaepιirategroupaitappoarathat 

Tuiff Β ateere an acceptable ι:ιiddle cour•e betnen the111 . The only 
eubιιtant1..ιι.l changee occur inλl and !2 ·.:ιhι;re tbera ιιre 1ncreue• of 

~'ξ1~t~ =~•~lt~~ ~t~nd~;~e :'r~r~o~ar::a~r:~ 
prodw:edbythenιntariffinan;ygroupielθβothanthedifforence 

'llhiche.lreedyexietebetweoneoΙΙΙOofthegroupe (e,g. , λ31eeοΙΙΙΘ 
16i%htgl1orthιιnA2) . 

ItwΘ.11pointedoutinthoint<ιri111Reportthat,ontheevidence 

ofthet=itfoalone 1 1tiunotpo•e1bloto~forcertainwh1chof 
thetwoareβ.βhaathchigber indu.etrialttU"iffo , ωιdbyho\l"much, 

lioY that c~.ch aepαr:. te tαriff hc.e been 00111po.rcd α.gn.iruιt e. cοCΙΙΙΙΟn 

ιtαndard(thoreool!llllΘndationB)1nUιΠΙΙΙOfthepαrt1culαrconeump­
tioπ.involV$<1,it1ιpo•81bletocoιι:ιpare8.l1,Yoneofthe:ιιαρ.1π.tιιny 
other . Ontheovidenceofliool}oft}t(:tableite.ppearethat 
Tc.r1ffT23i•eboutl . 76-t6.24 , 1 . c.Sι'h1gherthanthe11'β1ghted 
l.'lθr.noftariff•λltoA5 . Itiee.leoclenrthatTar1ffe1land.A2 
~ ~~a~i~~e~1 ;;ont 15) αrο relαtiννlJ" low, whilet Μ and Τ23 





5 GENE.'RALCO!f.'!I)τ:!t'.TIONS 

Itmaybenotedinpr.aaingtha.t'l'arif!a.HandA.2 , Tσ.ri!!T23 
e.nd.Tari!!J.301:1ploythreeother l;lβ thodso!νo.ryingthθrunning 

~~~εe~ i:~ i::~. d;;~~~= ~~~9~pe~~~ r~~~ : ~ :m:r~son 
~:~~~h~;d ~;:• 0~0 =~~:=~:e wotollldrai~e 1~8~~ουd of obeourity 

FirstlOOW 
Oνer 1001dlJ 

TABLE6 

'l'ariffRecoΙΙDOndstionsNι:!Compariσona 

~ 
150 
100 

Derιand.Ch="• Drn.ch!:!aeP'raonth!)(:rk'll' 

Piratlφk'i 6ο.7 First300k'il' 57 . 13 ?irst5)δ( 

~r 1~ : :J:: ~er 1~ : :~ : δ7 ;~~~ lδ : 
6::;~~ 

RunntnrCharιre: Lep;a P'·rkWIΊ 

"" 120 
90 
50 

E:•~r:::~:·: ffi'~Ξ !!~! 'ΞJ'm:τ:1 
*Fi,;urosinDBgι:ι1fιι.t t-hours (lOOOlά'/h) , On11.lol\dof l OOOk'il' t ho11e 
nεurσιvoυldrepresentkl'/hperlά1 . 
OnTnri!fsl.3&Λ5thσ:ronn1ngcha.rge&h11.νobocinincro11.1100byll . 5lcipta.per 
k1h for tuel increαιιe ιιnd. oll ch=ges h,νe OOenre.lw::ed by %-rebate for 
~J'Oι:ipt~ent . 





5.4 IntesrιιtionPcrior1 





th1• cn.n 00 vn.ri1ιd froa yr.ι;r to yo.~ 1f tht fut.l coιt oha.ngeι 
11\lff1cientlytonao1111it..ιtosuch"Λnlt,r·,t1on , Butιι.ltho~ 
note11sontir.l,11uchιι.clιιwιe111uιι.;,f'υ.l11inceitlilθaruιthatf'υ.ol 
cc.11t incroω:i11110&.nb1 pe.ιιιodonr.utoautioallywithout thιιneed 
forfr;quentch'111,αι11 in th& tariffitιιclf. Jιoroover, ιincιιuch 

ι cl.-:.uιo 111 ιι. fε.v.tur~ of !30ΙΙt of tho exiιting tariffe thcre ahould 

Ξ~~ο~~~~~:~~t~~~::;~Ξ~~:~·Β t~~~~ =~:;~~ 
R.;,fι.Jrcnceaιιι.,y-'NCJΔdeetthiι,ointtoTιι.bleβinthelntcrin 

Ro:icrt.,hich11howethatth.:.proportionoftberm&lg.Jnerαticιnw.11 

eιtimat~ todropfro1:177'oinl962 toιιlistιtlyov"r5<J:'inthe 

~~~~ ~i::s:0.~Π2~n~t~o~;u~~:~~= ::1~ι:~ ~ei~&ιiιι:.f~:en 
inthepιuιt. Th1ewillbeωiiJ:ιportuιtcon3id<:>retion.tιunitcoι:ιeι 

tό th;ιr-..sHentiιιlιι.nd ;th<!rlσιι tcnsitιntro'1ff11, butin theprι.1<:>nt 
=:·a-:1~~ it --~alce.,11, it doe11 not iΙTYα.11-trte, th<:> :NCoap,,nd:>.ticn 

~~:r~~~;~~~~~~~~ς.r~::~~~~~=: 
thιct the exietirl8 conιtιιnta arc not th~ eαmo on αll the tariffu, 
'1ld 1t 111 pNeumed t;,-:;t thie ano::inly w111 be correoted . 

Inallc~ιe, therunniιψcoet11tfhichhe.vebeenroco1Σ1Cnded 
lιavebeenthefiΠΛlfi("Ureee.fterι:ιe.kinιrwtιa.Utverf'υ.ιJlcιJιt 
e.djuetα.ntar.reinopε.rr.tionattt-..r.ttiJle. 

5 . 9 Liφttn~ nt Ρο' .r R,._tcs 

Proaont tartffa proνiι\e for 11,)1 tinι~ ""1ppl1ea tc be tαken n t 
th~ po..er rl.'.te provi~ed the lightiΙΙB oonouι:ιption doos not o:ιooed 
~of thoι totr.ιl ι:ιonthly consunptton . T"J,is 1111 nomal provieion, 
νd C/11\ us<;fullycontinue in th;ι no• tarifft, 

Th~ oauentin.l :•urpo&e of thGae iσ to enιιurιι that, howov"r 
lσ<Ι" the cona=ption in ι:.ιv perioc1, the consumcr payι at lιaet 
eufftci.,nt to oover th" cnpitcιl and op.ιl'l'.tirl8 ch:lrges cn whιl.teνer 
j>llI"tOfthe,11atr1but1'·n11ysto1:1iσιαιnopoliaedbyhiι;icri1 
provi~ed for hiιι sxclwιive uιισ . It iι truo th.t'.t th,; aι:ioun~ of 

~~~;~:~:~~f~~[~~~~~t~ 
ιι.nd.y.,nrbyyeι>.r,.;..J>.Y,.l'llltinthecotnDn:r,yet.,:i.wllos11u.e1>ia 



relinqu111bedbyoneCQιuιurrri111rΣιodiatelytιlkcnupbyαnoth..ιr 
consuc:wr . Iti11notrenGcredunpl")o'Uctivo:::ιereQ·Um:ιuεtia. 
prticul:.rco1111~r • sloe:J.roductior . 

Th, cιiae of the l<~gΘ cOΠ.1uυ.)r i11 soaeuh.nt differcnt , 

~t~;;;,~~t1~u~~:e~u~u~~~t~;l t~:α:~~to~ ~~~s;~o~;:· c~=~r 
tobenblotosupplysuc!111cons1.11:Wrtι.ttι.rιiquiredct11te,cιuch 
sr>ec1sl work OOs t o t>e unlert:Jten (ρos11ibly c. coι:φlcte 11t11tion 
ndv11r1c<.d in d11te) soi;i.:ι of ·.1hich wul,~ not ctherwiso be noιJl!ed , 
ornotiΙΙDEΙdi:tuly , .\lo11svillthenbeincurrediftheoonιιur:ιur 
fr-.ilstoι:ι::.turio.lisoorif , ht.ving-tr.kcnasup;ily,hedieoontinuuι 
orgrer.tlyre1uccshisloι:.d . 

lhcx-o th.:. coneUDεΙr ie not l~.rge but tho de=nd αιisossιaont is 
οπ an c.nnual b111i11 this provi<1es n certc.in lll\Oilllt of guo.rMtee 
r.gainstruvcnuolossinncnthooflo1-ιconoumption . UrulerTαrii'fβ , 
·here ttw ιsssessmcnt is αnthly, it h~s nlr..ad,y bcon suggestod 
th11tthorosh3llboa.clniσw:ιι:ιonthlychαrεeof}O()Oιlrιιchιlla.ιι 
corruspondingtoa.dGnnndof20k'.7 . 

5 . 11 ~ 

Since tMwholG ofth< cc.pitaJ ·;ηιenditureoπdistrit.ution 
lll1Jcon11umε.rconnectionisinclu'edinthocostιιnalyei1,e:\da 

~~~h:~r:=e::~d 1~/~:::~;o~ui~ :~~ξ=::• f~; ~~~ows 
~··na\Ullι;;r, th<ι av.:.rr-€" cost of his oonncctivn . On this basis, it 
should only b... nccesscxy to ι:ιsk for 11 ccnnection fee fron consun~rι 
whosι:costofcσιmcctioni11oι.bov11th.,;11v'3rιJ.800fhi1group,orfor 
...tιοι:~ soιao oxc .. ptional u:ηκιnditurfl has boon incurred . This oould 
n.risc: througha gi"aator-thαn-l'vur~ dist=ce froι:i thodistribution 
net-..ork, or rιhere speciαl fc.oolit1~• σ.n providsd such Μ dupliι:ntΙJ 

:~~; ~~ :.:"~~~~~ con3UΙΙΙCr oιight tJι.,n be asked to ~ one 

(a) ι...once-for-o.llconn .. cticnfue . 

(b) λn8~~n~~~v~~~ for thc special 

(c) A.'1incre'\8edι:ι1ni=oh.-.r,:.νasd.escribed 
nt(5 . 10)nbovc . 

Proι:iptPtιyp<JntR&b'l.tθ 

InthQCRpitalαr.;;a(butnotintheProvinciαlr.rcn) t'•cere 
isanιbnteof':fj;ofthetotnlbillfor~~ntwithinten~o. 
Such rebntes r..re not w1lrnom1 elιιuwh~ra, elthough thc figure is 
usuallylessthιul'Jf; . Thoεcrwre.leχpcr1cnceofelectric1ty 
un-Ιerta.kirιge, howcVΙ..r, 1s tho.t such r.ιb~.tcs e.re not ro:oqu1rod ιιn:i 
consti tute ιι.n WUlθC.oss~.ry cαι:rlicσ.ti<.n . Because eloctrici ty is 
nll-but os.·onti~l ιmd b;.-e<>.use it CBIU10t bo storod, thθ threα.t of 
.!isccnn.κ:tion(ritha:Nconn"ctionf;ιo) isusuc.llysufficient to 
enΙUN th;t billa r..re pa:!J ;.roι:ιptly . Sinco onc or otha eιf tho 
e:ι:istinι~ t~iff eystαιaιι will hιlve to b .. chaιJ8W in this re11poι:t, 
it is rΙtOoΙ:Dend<.>~ th.nt tho prosι;nt prnctico in th" Provinciol αr .. n 



::r~~i~OO=t~ :~. ·~;e=~~~r~=i~~n th~: ~~ξ~~e~h:-
ιιonetary r.;co1%18nir.t1ona ~thr.vιιbα~nc.ιu1e, and, ifr,.batea 
c.n:ιtobogiven , nllthoaefigurear:ιuatbe1ncroasodιιooord1nεly . 

rtithl(!.l'pcon.ui:ιere1t1awιual}J"ιιoreaetis!ιιcto17and 

acceptιιbletobotha1:1eatohιιveD.1".&greεrυ.;ntforaπw:iberof 

)'oo.ra . It ia thH,eaaent1al tohave a fuol-coat vnr1at1onin tho 
pr1oeandacιinii:ιuι:irev"nuegu=1111ωe . PιιriO<!aof3,5,7andlO 
yell.I'aaroooι:rcnlyeaployedwithll1.rgc-aoιι.letwo-pe.rttariffa, 

~tf~~i~~i;: Jι~~i: ~ .. :~~0ia"~~~~~~ ~ ~~~o~ra-
tion aa"' gu.nr"-Πteo of r.,venue for r, period of yoara, Md o.loo to 
tho» conεw:ier ιιa proteotins h1.Θ fro1:1 ;irioι. inoroa..!loa oth~r thωι 
thoaeduetofuolwhoeuoffeotaareatloa.tprecise}J"limited . 

J'cr Tnriff Β 1t 111 rocoι:n.inJad thct theεgrecl:lθnta run 
frooyε,ι:.rto;yer.r, a.with thepπ.a,nt t&riffσ . 

5.14 R~corr.<ιnd.μon r.·'"l!.rdinπ 1.ccountσ 

It w~.ιι po1nted out in Soction (2 . 2) ωιd nlso in Scotion (2,4) 
of thc Interiι:>Repι:n:·t, thato•inetc th.:ιdiffer..:.ncobαtwe..,ntho 

yieH on the n.!t cn;>ito.l lll!lployed απι! Uw c.otual rJXΙunte pa1d out 
1nintereat , theCorporntiono!a.rnaaaubatnn.t1'1leurpluaee.chyo...r . 
'Πlepo11tionoouldkιputinr.nothor'Γ;.;ybyaι:.;rinsthatthotι.riffa 
nowopero.tinenn.:! thcaewhichanrecoaι:111ndedforthel\ιturtι, 

ΞdΞ~i~~~~ι~~:Ξ:Ξ:. d~t;~, • t~e~;r ι~~ι ~ .. ~: :ιι 
Thiaaurplua1aofoouraoueodinf1rnιnoinι;thene•αaaetι 

;,hioharecontinu.αllybotnsr..qu1red,~tothiee:i;tcntitlea11ena 
th0Corponιtion 1 ar;,qujr&0eπtaforfurthςrcnpital . Butιlthough 

=~~~~ed~~~~/:·~=~~1:~r~i:a~oo ~1ance ιne~ι a. 

ϊt,11fi~tl1uaahowne.a"aurplua"iaaverylι.rponu , In 
the 10-yeιιr forιo~.at 1t waa .;;aticate1 αa ne11.rly 5000 r:ι1111on 
dro.chι:i..".Sinl966,an.:il5000rU.111oninl972 . Κoroov11r,1tia 

~~~~n a:σ a ι:c~1;~t~~.~α~~ ~~ a:~:t;~r~~α=l;:·~~~ll~ 
21%-ofth1acoatinl966cnd5J1.inl972· 

•,Jιc ~~ 0~~~~~α~~:~0~r ~ ":~o~~a ~:. f!~~=~~~:.• i ~a to 
rιco1X1Cnde:1tMtnrortionofthiaaurpluabecap1talia00αnd 





. ... ~~li~~l~~j::i ~i § 

~ 1 !~ j,4!ijjjj11 j ;;ο; 
·iι.. ;~ι~;~;ι;::-: j1 § 

ι~ ~ ~,~ ~~~;~ ~ ~~~! 
~ 

~Ι ~Ε : Ε;) 
3 ~~ . ~ 

9 ~~ ~ ~ i 



:~ 



HM)l / S11lγj 







30i0o 

F.ΙG S 



Τ 

(ιr',%) (.W1,) 4+7.)LOAD•ACTOg JS\) (s2 1.) 

FΙG . 6 




